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SUB J : STATUS OF UPPER DIDESSA PROJECT WITHIN ETHIOPIAN BUREAUCRACY 

REF: ADDIS ABABA 1150 

1 . DURING MY CALL MAR 9 ON AMERICAN AFFAIRS DIRECTOR 
BERHANE DERESSE, I HAD OPPORTUNITY TO RAISE WITH HIM STA- 
TUS OF UPPER DIDESSA PROJECT. BERHANE SAID THAT AFTER 
CONVERSATION WITH AID DIRECTOR LYMAN, HE HAD SOUGHT AC- 
TIVELY TO PUSH ETHIOPIAN BUREAUCRACY TO MAKE SOME DECI- 
SION ABOUT PROJECT. HE HAD PERSONALLY SPOKEN WITH BOTH 
MINISTER AND PERMSEC OF FINANCE AND PERMSEC OF FOREIGN 
MINISTRY. HE COMPARED BUREAUCRATIC PROBLEM, WHICH HE CON- 
TENDED EXISTED BETWEEN DIFFERENT MINISTRIES, TO SIMILAR 
ONES WHICH AROSE BETWEEN US STATE DEPT AND PENTAGON. HE 
SAID THAT ISSUE HAD NOW BEEN RAISED TO DIRG LEVEL AND THAT 
DECISION WOULD BE FORTHCOMING BEFORE END OF MONTH. 

2. 1 THANKED BERHANE FOR HIS EFFORTS TO DATE AND EXPRESSED 
HOPE THAT HIS ASSURANCES ABOUT DECISION ON UPPER DIDESSA 
PROJECT WOULD PROVE ACCURATE AND THAT DECISION WOULD 
BE FAVORABLE. 
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3. SUBSEQUENT TO MY CONVERSATION WITH BERHANE I WAS 
INFORMED MAR 1 1 BY HIS DEPUTY THAT IN LIGHT OF 
ENORMOUS RECONSTRUCTION AND REHABILITATION ANTICIPATED 
IN OGADEN AREA, ETHIOPIAN GOVT WAS IN PROCESS OF REORDERING 
ITS ECONOMIC ASSISTANCE PRIORITIES. BERHANE'S DEPUTY 
SAID THIS COULD EFFECT DECISION ON UPPER DIDESSA PRO- 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


JECT. I TOLD HIM THAT AS TO OGADEN, THERE WERE SOME 
INDICATIONS THAT USG MIGHT ALSO BE INTERESTED IN ASSIS- 
TANCE TO THE POPULATION THERE ADVERSELY AFFECTED BY THE 
WAR AND THAT UPPER DIDESSA PROJECT NEED NOT BE SEEN AS 
DIMINISING FUTURE USG SUPPORT FOR ASSISTANCE TO OGADENI 
POPULATION. 

4. BUREAUCRATIC EXCUSE OFFERED BY BERHANE DERESSE 
IS WEARING THIN SINCE OFFICIALS SEEM TO HAVE 
NO TROUBLE SORTING OUT WHO IS RESPONSIBLE FOR SIGNING 
ASSISTANCE AGREEMENTS WITH COMMUNIST STATES, E.G. MINIS- 
TER OF TRANSPORT AND COMMUNICATIONS RECENTLY SIGNED 
AGREEMENT WITH EAST GERMANS ON IMPROVEMENT ASSAB PORT 
FACILITIES. EMBASSY IS INCREASINGLY CONVINCED THAT UPPER 
DIDESSA PROPOSED APPROVAL IS POINT OF CONTENTION BETWEEN 
MODERATES WHO FAVOR US ASSISTANCE AND RADICALS SHO OPPOSE 
IT ON POLITICAL GROUNDS. 

MATHERON 
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